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EY CbCR Assessment Tool: overview

A“

» To create an overall picture of the multinational enterprise (MNE) group’s current
financial situation that would be submitted to the tax authorities

» To foresee the questions or issues that would be raised by the tax authorities

» To make assessments on the MNE group’s structure and needs

» To identify data gaps and propose solutions
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CbCR Upload Template is a MS Excel file used for gathering and processing information

required for CbCR.

The functionality of the template enables you to:

Develop the mapping between company accounts and CbCR data
items

Recognize and check names of countries and states for the purposes
of the global footprint

Review data sources used for ChCR readiness and risk assessment

>

Provide any relevant comments

v Home

EY

CbCr Upload Template

Building a better
working world

truction: P&LAND BS | L

Entity Mapping

Country tracker

Trial Balance
PELAND DS

| 4—
| 4

ELGIUM

BELGIUM

jpload | Entity Mapping ry tracker ta Sources Revie pload For

o005
Tangible |Taz Example Co [Example Co (Example Co (Example Co [Example Co Example Co Example Co |Example Co |Example Co
Assets | acorual A i o 1 1

™ 261 1004928

, N 61 10,043,828

w238 36759 - 1 70 sea1s 28,169,205

- - - - - - - %5 7875

14,170 - 242,382 36,259 - 1 720 86,478 28,177,082

- - - - - - 11,727)

14g]

510 18 [ 4 355 50 13750

F Total other revenue - 1510 186 s ) - 355 50 149394
SLl Revenue external 14,170 24,643 36,444 8 5 720 87,293 50 38,375,904)
1| TC and BB operating lease income, internal - 14,365 - - - - 23513 - 169,860
§8 Other operating lease income, internal - - - - - - - 34,822

CLOSED: Management fee income, internal 1 215,128 2% - 2718 9832 5 278,765
urnover and other revenue, internal 2,013 708,606 16,261 1253 1330 39,095 a8 1285e5|
i=dging gain/loss on revenue - transferred from |

il cauity - - - - - - - 0
evenue, internal 2227 93809 16287 1253 a5 7200 a5 607992
levenue 16,397 52,731 1258 5367 159,734 474 38,983,896

Trial Balanca =

Page 5

Tax Automation for BEPS and Key Direct Tax Reporting processes



EU
Mandatory

Disclosure Regime
(MDR)




Implementation timeline

Retrospective effect:
arrangements with first
step implemented

@®- 13 Mar 2018 -25 May 2018 5June 2018 25 June 2018 -31 Dec 2019

l

31 Aug 2020 -310ct2020 P>

l l

Political INew directive New directive Reports from June

published in the

agreement on Official J | transposed into 2018 to June 2020
the new directive f IhCIaE ourna member states must all have
reached ofthe uropean national laws been filed
uUnion
v v v v
New directive Full regime . .
adopted without . applies, Rirstlinfenmation
further Entry into force including 30-day share(ljvlgestween
discussion reporting
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When, and then what?

Transition

From the date of entry into
force of DAC 6 (25 June 2018)
until 30 June 2020,
arrangements where the first

step of implementation has
been taken after 25 June 2018
must be reported by

31 August 2020

After 1 July 2020

Within 30 days beginning on the
day after the arrangement either:

» Was made available or ready for

Automatically shared with

other Member States

implementation Or

» When the first step in the

implementation was undertaken _
First exchange by

; : : 31 October 2020
In case of aid, assistance or advice

(intermediaries):

» Within 30 days beginning on
the day after they provided
such aid, assistance or advice

Penalties determined by
national laws
‘Effective proportionate and
dissuasive’
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What does the taxpayer need to consider?

23

Considerations Consequences

Develop a strategy, policy and guidance for Missed or late Penalties,

MDR reporting: disclosures on iIncreased
Process to recognise reportable arrangements controversy and
arrangements reputational

damage

Establish reporting lines
Training

Identification of and engagement with intermediaries  Inconsistent
LPP status disclosures made by
: multiple
Assessment of planned disclosures intermediaries:
Appoint a ‘lead intermediary’?

Provision of proof to other intermediaries

Keep abreast of MS developments, interpretative Underreporting or
differences and additional reporting requirements overreporting in certain
countries

Maintain robust and complete documentation to meet  Audit activity?
audit challenges

Identify resources and technology to meet your obligations (in-house and outsourced)
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EY MDR tool: overview

MDR tool features
The EY MDR tool, available by accessing the EY server, can be used by organisations, to recognize
and document cross-border reportable arrangements
Data input

Access for named users (client and/or EY) to log arrangements

Functionality to capture proposed disclosures by your intermediaries

Data input guidance (technical explanations of MDR terms) provided

Ability to attach and upload essential documents
Analysis

Evaluates whether an arrangement is reportable

Compares input on same arrangement from different intermediaries to drive reporting consistency
Documentation and reporting

Functions as an online repository of reportable arrangements during the transition phase
(until July 2020) and beyond

Dashboard for monitoring
Report generation per arrangement and hallmark

Process

Lead assigned Intermediaries Intermediaries’ Arrangement Spring 2020 Agreement
to log and contacted to responses and Arrangements over who
analyze the obtain their reviewed and intermediaries’ re-evaluated will submit

arrangement analysis of the discrepancies responses in light of disclosure
arrangement resolved logged for national
(PDF or form) follow-up in legislation
spring 2020
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EY | Assurance | Tax | Transactions | Advisory

About EY

EY is a global leader in assurance, tax, transaction
and advisory services. The insights and quality
services we deliver help build trust and confidence
in the capital markets and in economies the world
over. We develop outstanding leaders who team to
deliver on our promises to all of our stakeholders.

In so doing, we play a critical role in building a better
working world for our people, for our clients and for
our communities.

EY refers to the global organization, and may refer

to one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.
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